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Stocks Market data

Main indicators and indices

o, pt Change, %
day week month ear

Market today. The shares of FGC UES made large volume of deals — more than 5
mn USD. At the same time the quotes climbed by almost 15%. Against the Close  Chang
background of rumor recommencement on merger of Rosneft and Surgutneftegas
some deals were made with those shares. Selling mostly included the shares of
Gazprom. EUR/RUR A 356740 016 045 123 -184 137

l

MICEX Index v 74649 -5.51 -0.73  -27.36 -39.54  -58.72

Market tomorrow. Negative mood prevails on the market. Dynamics at the foreign ~ Sowroresneex Toosets 9B 0% 859 Lo 2938

markets and reduction at the raw material sector speak for that. Due to that the FTSE 100 A 471475 12556 274 -383 1004 -27.92
beginning of next week will be marked by minus.

MSCI EM - 67118 - - -1471 2318 -46.31
Source: Bloomberg, Estimation: Veles Capital

RTS index vs. trade volume

70 1700
Market yesterday. Purchases at the ruble market continued, which was supported 60 | gg
by rather low funding cost and stability of ruble basket. Primarily the second “firm” 0 | 1400
echelon was demanded: STC (31, 4t and 5" issues), TGC-1, TGC-10 (1st and 2nd y L 1300
issues), Ursa Bank-7, {5-1. Investors’ activity was less significant at the currency &) F 1200
bonds market, though purchases have continued also, on both: ruble and currency ® 1o
issues: Gazprombank 2010, VTB 2009, Norilsk nickel 2009, Alfa Bank 2009, etc. 10 i xo

0 | 800
Market tomorrow. Activity of ruble section of the debt market might increase by the 02/09/08 10/09/08 19/09/08 20/09/08 o0THOI08
beginning of the month. Stocks of banks, telecommunication and energy companies s Orderiven market, mn USD. mmmmmm Classical Markel, mn USD RTS Indox
still are most interesting.

Debt market
Change, %

N O CO m m e nt Close Change, pt day week  month year

UST 30 v 10859 -0.53 049 530 5.14 6.38

VEB intends to place currency bonds for 5 bn USD under LIBOR+1%. (Dmitriev)

Russia 30 A 10031 0.36 036 -1.56 -934  -10.58

Adding of proved supplies of TNK-BP according to PRMS exceeded extraction by
46%. (Interfax)

Sherbank provided 500 mn USD and 17 bn RUR to LUKOIL for one year. (Interfax)

Turkey 34 A 9587 0.39 041 -376 832  -13.67

Colombia 37 v 9250 -0.63 -068 -7.98 -1534 -16.23

Source: Bloomberg, Estimation: Veles Capital
Emerging markets spread dynamics
550 550

Governor of Sverdlovsk region forecasts the enterprises of Evraz Group in the region
to be loaded by 80-90% in March comparing to 50% in January and 65% in February.
(Interfax)

L 500

Severstal has temporary suspended operation of zinc coating line at Severstal
Warren. (Interfax)
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UAZ will keep three day working week for two more months. ( Interfax)
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Tomorrow
02109/08 08/09/08 12/09/08 18/09/08 2410908 30/09/08 06110/08
o spread EMBI+ Turkey spread  —#—— EMBI+ Brazil spread
Moscow Time  Country Event Period ~ Survey Prior
0:00 RU WeeKly CPI Year-to-Date OCT6 - T0,50% Resource markets
0:00 RU Weekly CPI (WoW) OCT6 -- 0,30% Change. %
1:00 us ABC Consumer Confidence oCT6 -- -4 Close, USD. Change, USD——— ==
3:01 UK Nationwide Consumer Confidence SEP 49 52
9:00 JN BOJ Monthly Report ocT7 I | A 2 112 1 1319 17 12.97
9:00 N Eco Watchers Survey: Current SEP 278 28,3 Urals, USD  bbi 83.20 . 36 319 33 9
9:00 JN Eco Watchers Survey: Outlook SEP -- 32 .
13:00 EC Euro-Zone GDP s.a. (QoQ) 2QF 0,20% 0,20% Palladium, USD/ounce A 208.33 5.14 2.53 1.63  -2647 -45.28
13:00 EC Euro-Zone Household Cons (QoQ) 2QF  -020%  -0,20%
14:00 GE Industrial Production MoM (sa) AUG  -0,30%  -1,80% Nickel, USD / ton - 14300 - - 978 2312 5257
15:00 us MBA Mortgage Applications OCT4 . -23,00% Source: Bloomberg, Estimation: Veles Capital
18:00 us Pending Home Sales MoM AUG -1,10%  -3,20%

Given analytic materials of Veles Capital can only be used in information purposes. The company does not guarantee completeness of given information and its reliability, as well as it is not responsible
for any straight or consequential loss resulting from a non-purpose use. Given document cannot be considered as the reason for buying or selling either, one or another shares.

All rights on this bill belong to Veles Capital. Reproduction and/or spreading of the analytic materials Veles Capital cannot take place without a company’s authorization. © Veles Capital 2008
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Information disclosure

The statement of an analyst and confirmation of the responsibility withdrawal

The given report is prepared by the analyst (-s) of the Investment Company Veles Capital. The given estimations in the present report reflect personal opinion
of the analyst (-s). The award of the analysts does not depend, never depended and will not depend upon the specific recommendations or estimations,
provided in the present report. The award of the analysts depends upon the general efficiency of the business of the Investment Company Veles Capital,
determined by the investment benefit of the company’s clients and also upon the incomes from other types of activity of the Investment Company Veles
Capital.

The given report, prepared by the Research Department of the Investment Company Veles Capital, is basing on the public information. The present review
was prepared independently from other Departments of the Investment Company Veles Capital, and any recommendations and judgments, presented in the
given report reflect only the view point of the analyst (-s), participated in making of the present review. Due to that consideration, the Investment Company
Veles Capital considers being necessary to state that the analysts and the Company are not responsible for the content of the given report. The analysts of
the Investment Company Veles Capital do not take overall responsibility to regularly up-date the information, contained in the present report, and also to
announce about all changes, introduced to the present review.

Provided analytical material of the Investment Company Veles Capital could be used only with information aims. The company does not guarantee the
completeness and preciousness of provided information in the given report and its reliability, and also is not responsible for direct and indirect losses from
using of the given materials. This document cannot serve as a basis for purchase and selling any securities, and cannot also be considered as an offer from
the part of the Investment Company Veles Capital. The Investment Company Veles Capital and (or) its subsidiaries along with the staff, directors and
analysts of the Investment Company Veles Capital have the right to purchase and sell any securities, mentioned in the given review.

The Investment Company Veles Capital and (or) its subsidiaries can serve as a market-maker or have the liabilities for underwriting of companies’ securities,
mentioned in the given review, can purchase or sell them for clients, and also make any actions, which do not contradict the Russian law. The Investment
Company Veles Capital and (or) its subsidiaries can also be interested in the possibility of providing the companies, mentioned in the present review, with the
investments and bank or any other services.

All rights for the given bulletin belong to the Investment Company Veles Capital. The reproduction and/or distribution of the analytical materials of the
Investment Company Veles Capital are prohibited without the written permission of the Company. © Veles Capital 2008.

The principle of recommendation assignment

The investment recommendations are given based on the evaluation of the company’s share yield. The basis for the calculation of the expected company’s
cost is the evaluation by the discounted cash flows method (DCF). In some estimations the method of comparable coefficients, and also the mixed estimation
(by DCF method and by comparable coefficients method) are applied. All recommendations are assigned based on the determined by us the fair cost of the
shares within the nearest 12 months.

At the present moment the investment scale of the Investment Company Veles Capital is the following:

BUY - corresponds to the growth potential of the shares within the nearest 12 months by 15% or more.
ACCUMULATE - corresponds to the growth potential of the shares within the nearest 12 months for 5-15%.

HOLD - corresponds to the growth (reduction) potential of the shares within the nearest 12 months from -5% to 5%.
REDUCE - corresponds to the reduction potential of the shares within the nearest 12 months from 15% to 5%.
SELL - corresponds to the reduction potential of the shares within the nearest 12 months by 15% or more.

In some cases the deviations from the evaluation scale given above, based on which the recommendations are assigned, are possible. That fact relates to
the high volatility of some securities in particular, and market in the whole, and also to the individual characteristics of one or another issuer.

In order to get additional information and specifications please contact the Research Department of the Investment Company Veles Capital.
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MZak@veles-capital.ru IManaenko@veles-capital.ru
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DLyutyagin@veles-capital.ru OSalmanov@veles-capital.ru SGizatulin@veles-capital.ru

Paul Zhuravlyev
Interpreter
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Sales and Trading Department sales@veles-capital.ru
Yury Pavlov Sergey Vetoshkin Alexander Taran

Director (VIP clients) Corporative Clients Trading (Ukraine)
YPavlov@veles-capital.ru SVetoshkin@veles-capital.ru ATaran@veles-capital.com.ua

Strategic Investments Department

Andrey Lee
Head of department
AlLee@veles-capital.ru

Assets Management am@veles-capital.ru
Beyshen Isaev Vadim Labed Stanislav Brodsky

Head of Department Investor relations Investment products
Blsaev@veles-capital.ru VLabed@veles-capital.ru SBrodsky@veles-capital.ru

Russia, Moscow, 123610, Krasnopresnenskaya nab. 12, Ukraine, Kiev, 04070, Naberezhno-Kreschatitskaya,

Entr. 7, floor 18 37155

Tel. 7 (495) 258 1988, Fax: 7 (495) 258 1989 Tel.: 38 (044) 459 0250

www.veles-capital.ru Fax: 38 (044) 459 0251
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