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Stocks

Market today. The market closed at yet another drop, whilst backed by low turnover.
The primary fall factor was the crumbling oil price and negative forecasts on
introduction of world economy. Some of utilities and banking industry securities have
ignored the market, taking it upwards, such as Sberbank and WGC-5. The US
employment statistics also proved quite bad.

Market tomorrow. Soon we expect the market to stabilize, as the fall goes on under
extremely low turnovers.

Bonds

Market yesterday. The REPO rates held at 9-18% (still remaining a non-market tool
essentially, due to a limited number of banks offering money today. Some light
demand also hit in short securities off 1st and 2nd tiers, mostly around those featured
in the Lombard list though. Demand also appeared throughout whole Telecoms
sector. Some bids occurred in short bank Lombard-list securities, and not in just
state-run companies exclusively, but also within the banks with private capital
(Russian Standard 7). In addition some non-aggressive bids in Itera and
Stroitransgas have also come up. The spreads however are still wide: at average of
5-7%. Whereas the bids are also low, this is related to uncertainties of external
background, and RF government’s actions. The deals roam when seller has to get
some cash liquidity.

Market tomorrow. Under such a market — one must put a non-aggressive interest to
1st and 2nd tier bonds, under 1.5 year duration, Lombard-listed and sporting over
20% yield. This guarantees the positive carry.

No comment

According to 1AS 1H 2008 financial report, Norilsk Nickel's income decreased by
33.2% and formed 2.682 bn USD (Interfax)

Uralsvyzinvest's net income increased by 27.2% and totaled 1.7 bn RUR under IAS
1H 2008 report (Interfax)

Novosibirsk Integrated Tin Works admitted technical default, after failing to conduct
redemption of 2nd issue bonds worth 347 mn RUR (Interfax)

“Russian machines” headed by Deripaska sold encumbered shares of Magna
International. (Interfax)

UBS reduces a number of investment bank’s employees by 2 th (Interfax)

Tomorrow

Moscow Time Country Event Period  Survey Prior
0:00 RU Money Supply Narrow Def.RUB SEP29  -- 458
12:00 EC PMI Services SEPF 482 48,2
12:00 EC PMI Composite SEPF 47 47
12:30 UK PMI Services SEP 48 49,2
12:30 UK Official Reserves (Changes) SEP -~ -$1135M
13:00 EC Euro-Zone Retail Sales (MoM) AUG  0,10% -0,40%
16:30 us Change in Nonfarm Payrolls SEP  -105k -84k
16:30 us Unemployment Rate SEP  6,10% 6,10%
16:30 us Change in Manufact. Payrolls SEP  -50K -61K
16:30 us Average Hourly Earnings MoM SEP  0,30%  0,40%
18:00 us ISM Non-Manf. Composite SEP 50 50,6
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Main indicators and indices

Change, %
d: week __month ear

Close Change, pt.

l

MICEX Index v 93053 -4559  -467 -13.76 -29.77  -47.66

EUR/RUR v 357375 -0.09 -0.24 234 -187 127

Dow Jones Index A 10,574.05 91.20 0.87 511 -8.31

FTSE 100 A 492114 50.80 104 329 -1052 -24.84

MSCI EM 759.50 779 -1672  -38.05

Source: Bloomberg, Estimation: Veles Capital
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70 1700
60 t 1600
50 + 1500
40 t 1400
30 + 1300
20 t 1200
10 + 1100
+ 1000
29/08/08 08/09/08 16/09/08 25/09/08 03/10/08
[ Orderdriven market, mn USD  mmmmm Classical Market, mn USD RTS Index
Debt market
Close Change, pt. y weefhang;:ﬁlh Yot

UST 30 A 106.11 0.22 0.21 3.90 3.02 220

Russia 30 v 10173 -0.56 -055 -162 -874 -9.47

Turkey 34 v 9847 -0.28 -029  -331 711 -10.59

Colombia 37 v 9638 -0.80 -082 -597 -12.08 -12.66

Source: Bloomberg, Estimation: Veles Capital
Emerging markets spread dynamics
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Resource markets

Change, %
Close, USD Change, USD Ty o pr— Vear
Urals, USD / bbl A 8754 0.53 061 -1263 -16.12 15.20

Palladium, USD/ounce A 201.90 1.03 051 -1305 -3153 -47.72

15,300 -10.00 -21.84  -50.32

Source: Bloomberg, Estimation: Veles Capital

Nickel, USD / ton

Given analytic materials of Veles Capital can only be used in information purposes. The company does not guarantee completeness of given information and its reliability, as well as it is not responsible
for any straight or consequential loss resulting from a non-purpose use. Given document cannot be considered as the reason for buying or selling either, one or another shares.

All rights on this bill belong to Veles Capital. Reproduction and/or spreading of the analytic materials Veles Capital cannot take place without a company’s authorization. © Veles Capital 2008
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Information disclosure

The statement of an analyst and confirmation of the responsibility withdrawal

The given report is prepared by the analyst (-s) of the Investment Company Veles Capital. The given estimations in the present report reflect personal opinion
of the analyst (-s). The award of the analysts does not depend, never depended and will not depend upon the specific recommendations or estimations,
provided in the present report. The award of the analysts depends upon the general efficiency of the business of the Investment Company Veles Capital,
determined by the investment benefit of the company’s clients and also upon the incomes from other types of activity of the Investment Company Veles
Capital.

The given report, prepared by the Research Department of the Investment Company Veles Capital, is basing on the public information. The present review
was prepared independently from other Departments of the Investment Company Veles Capital, and any recommendations and judgments, presented in the
given report reflect only the view point of the analyst (-s), participated in making of the present review. Due to that consideration, the Investment Company
Veles Capital considers being necessary to state that the analysts and the Company are not responsible for the content of the given report. The analysts of
the Investment Company Veles Capital do not take overall responsibility to regularly up-date the information, contained in the present report, and also to
announce about all changes, introduced to the present review.

Provided analytical material of the Investment Company Veles Capital could be used only with information aims. The company does not guarantee the
completeness and preciousness of provided information in the given report and its reliability, and also is not responsible for direct and indirect losses from
using of the given materials. This document cannot serve as a basis for purchase and selling any securities, and cannot also be considered as an offer from
the part of the Investment Company Veles Capital. The Investment Company Veles Capital and (or) its subsidiaries along with the staff, directors and
analysts of the Investment Company Veles Capital have the right to purchase and sell any securities, mentioned in the given review.

The Investment Company Veles Capital and (or) its subsidiaries can serve as a market-maker or have the liabilities for underwriting of companies’ securities,
mentioned in the given review, can purchase or sell them for clients, and also make any actions, which do not contradict the Russian law. The Investment
Company Veles Capital and (or) its subsidiaries can also be interested in the possibility of providing the companies, mentioned in the present review, with the
investments and bank or any other services.

All rights for the given bulletin belong to the Investment Company Veles Capital. The reproduction and/or distribution of the analytical materials of the
Investment Company Veles Capital are prohibited without the written permission of the Company. © Veles Capital 2008.

The principle of recommendation assignment

The investment recommendations are given based on the evaluation of the company’s share yield. The basis for the calculation of the expected company’s
cost is the evaluation by the discounted cash flows method (DCF). In some estimations the method of comparable coefficients, and also the mixed estimation
(by DCF method and by comparable coefficients method) are applied. All recommendations are assigned based on the determined by us the fair cost of the
shares within the nearest 12 months.

At the present moment the investment scale of the Investment Company Veles Capital is the following:

BUY - corresponds to the growth potential of the shares within the nearest 12 months by 15% or more.
ACCUMULATE - corresponds to the growth potential of the shares within the nearest 12 months for 5-15%.

HOLD - corresponds to the growth (reduction) potential of the shares within the nearest 12 months from -5% to 5%.
REDUCE - corresponds to the reduction potential of the shares within the nearest 12 months from 15% to 5%.
SELL - corresponds to the reduction potential of the shares within the nearest 12 months by 15% or more.

In some cases the deviations from the evaluation scale given above, based on which the recommendations are assigned, are possible. That fact relates to
the high volatility of some securities in particular, and market in the whole, and also to the individual characteristics of one or another issuer.

In order to get additional information and specifications please contact the Research Department of the Investment Company Veles Capital.
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Research Department research@veles-capital.ru
Mikhail Zak Ilvan Manaenko Illya Fedotov

Head of Department Fixed income market, Telecommunications

Strategy Macroeconomics IFedotov@veles-capital.ru

MZak@veles-capital.ru IManaenko@veles-capital.ru

Stanislav Fomenko Marina Irkly Oleg Zotikov
Metallurgy Transport, machinery Energy
SFomenko@veles-capital.ru Mirkly@veles-capital.ru OZotikov@veles-capital.ru
Dmitry Lyutyagin Oleg Salmanov Shawn Gizatulin

Oil and gas Fixed income Editor/Interpreter
DLyutyagin@veles-capital.ru OSalmanov@veles-capital.ru SGizatulin@veles-capital.ru

Paul Zhuravlyev
Interpreter
PZhuravlov@veles-capital.ru

Sales and Trading Department sales@veles-capital.ru
Yury Pavlov Sergey Vetoshkin Alexander Taran

Director (VIP clients) Corporative Clients Trading (Ukraine)
YPavlov@veles-capital.ru SVetoshkin@veles-capital.ru ATaran@veles-capital.com.ua

Strategic Investments Department

Andrey Lee
Head of department
AlLee@veles-capital.ru

Assets Management am@veles-capital.ru
Beyshen Isaev Vadim Labed Stanislav Brodsky

Head of Department Investor relations Investment products
Blsaev@veles-capital.ru VLabed@veles-capital.ru SBrodsky@veles-capital.ru

Russia, Moscow, 123610, Krasnopresnenskaya nab. 12, Ukraine, Kiev, 04070, Naberezhno-Kreschatitskaya,

Entr. 7, floor 18 37155

Tel. 7 (495) 258 1988, Fax: 7 (495) 258 1989 Tel.: 38 (044) 459 0250

www.veles-capital.ru Fax: 38 (044) 459 0251
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