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Market data

Main indicators and indices
Market today. Today the market has been dropped, on the back of low ST

turnover. The worst damage has been suffered by the metallurgy sector Cose _ Change.pt
securities, by Severstal and Norilsk Nickel in particular; do remember that e nex v 09005 2712 267 963 2768 4434
Norilsk Nickel is to publish its 1H report tomorrow. The banking sector had
Sberbank looking just slightly better, thanks to changes in the natural

Stocks

day  week  month year

EUR/RUR v 358413 -0.25 -069 -1.99  -043 161

persons credit terms. Some more of the bad mood was carried in by the ~ bow Jones index v 1061475 21632 200 370 783 2401
failing statistics on initial claims and industrial orders in the US. FToE 100 v 495555 404 008 465 L83 2417
Market tomorrow. Everything seems as if the market would continue to fall ~ ysciew A - 622 1534 3626
tomorrow. The market such as this is unlikely to find any buyers this Friday. Source: Bloomberg, Estmaton: Veles Capial

RTS index vs. trade volume
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Market yesterday. The market rates were still at high 12-20%. The money © 1 100
offer is still around, mostly from large state-run banks. Do note the weak 20 | 1300
demand in 1stand 2nd tier securities, featured in the Lombard list of less than 2 L1200
2 years duration (CTK4, YTK5, YTK4, Mosobl6, Samarskaya Obl5). 10 L 1100
Market tomorrow. Tomorrow we expect the market to demonstrate similar 028/08/08 0510908 50908 240908 02/10/;)81000

or lesser dynamics; the cash offer is likely to drop due to the upcoming
weekend.
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Change, %

N O CO m m e nt Close  Change,pl. day  week  month year

UST 30 A 10575 0.97 092 422 3.30 248

ECB keeps the rate at 7-year highest of 4.25% per annum (Interfax) russin30 . 09 001 001 070 5 as

The number of Americans to file initial jobless claims has expanded by 1 7. v 050 089 089 248 684 93
thousand, to 497 thousands total (Bloomberg)

Colombia 37 v 9973 -0.75 -0.74  -383 911 -9.66

TNK-BP’s managers lawsuit to company’s CEOs has been revoked (Interfax)

Source: Bloomberg, Estimation: Veles Capital

FNC IAS-compliant sales of 2007 up +12%, to 63.8 bn RUR (Interfax) Emerging markets spread dynamics
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Polyus Gold got 132.4 mn USD of net income in 1H under IAS, recovering
from the losses suffered during the prior year (Interfax)
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Tomorrow
L 200
Moscow Time Country Event Period  Survey Prior Wt %
S f S 28/08/08 03/09/08 09/09/08 15/09/08 19/09/08 25/09/08 01/10/08
0:00 RU Money Supply Narrow Def. RUB EP29  -- 4.5B
12:00 EC PMI Services SEPF 482 482 ? s TR T st TR Bl
12:00 EC PMI Composite SEPF 47 47
12:30 UK PMI Services SEP 48 49,2 Resource markets
12:30 UK Official Reserves (Changes) SEP .- -$1135M g
13:00 EC Euro-Zone Retail Sales (MoM) AUG  0,0% -0,40% Close, USD Change, USD—r——— 0 = e
16:30 us Change in Nonfarm Payrolls SEP  -105k -84k
16:30 us Unemployment Rate SEP  6,10%  6,10% Urals, USD / bl v 90.28 211 228 1110 -1444 2221
16:30 us Change in Manufact. Payrolls SEP  -50K -61K
16:30 us Average Hourly Eamings MoM SEP  030%  040% Palladium, USD /ounce ¥ 210.89 128 061 -1500 -2010 -43.94
18:00 us ISM Non-Manf. Composite SEP 50 50,6 Nickel, USD  on 15,950 n : 650 1791 4941

Source: Bloomberg, Estimation: Veles Capital

Given analytic materials of Veles Capital can only be used in information purposes. The company does not guarantee completeness of given information and its reliability, as well as it is not responsible
for any straight or consequential loss resulting from a non-purpose use. Given document cannot be considered as the reason for buying or selling either, one or another shares.

All rights on this bill belong to Veles Capital. Reproduction and/or spreading of the analytic materials Veles Capital cannot take place without a company’s authorization. © Veles Capital 2008
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Information disclosure

The statement of an analyst and confirmation of the responsibility withdrawal

The given report is prepared by the analyst (-s) of the Investment Company Veles Capital. The given estimations in the present report reflect personal opinion
of the analyst (-s). The award of the analysts does not depend, never depended and will not depend upon the specific recommendations or estimations,
provided in the present report. The award of the analysts depends upon the general efficiency of the business of the Investment Company Veles Capital,
determined by the investment benefit of the company’s clients and also upon the incomes from other types of activity of the Investment Company Veles
Capital.

The given report, prepared by the Research Department of the Investment Company Veles Capital, is basing on the public information. The present review
was prepared independently from other Departments of the Investment Company Veles Capital, and any recommendations and judgments, presented in the
given report reflect only the view point of the analyst (-s), participated in making of the present review. Due to that consideration, the Investment Company
Veles Capital considers being necessary to state that the analysts and the Company are not responsible for the content of the given report. The analysts of
the Investment Company Veles Capital do not take overall responsibility to regularly up-date the information, contained in the present report, and also to
announce about all changes, introduced to the present review.

Provided analytical material of the Investment Company Veles Capital could be used only with information aims. The company does not guarantee the
completeness and preciousness of provided information in the given report and its reliability, and also is not responsible for direct and indirect losses from
using of the given materials. This document cannot serve as a basis for purchase and selling any securities, and cannot also be considered as an offer from
the part of the Investment Company Veles Capital. The Investment Company Veles Capital and (or) its subsidiaries along with the staff, directors and
analysts of the Investment Company Veles Capital have the right to purchase and sell any securities, mentioned in the given review.

The Investment Company Veles Capital and (or) its subsidiaries can serve as a market-maker or have the liabilities for underwriting of companies’ securities,
mentioned in the given review, can purchase or sell them for clients, and also make any actions, which do not contradict the Russian law. The Investment
Company Veles Capital and (or) its subsidiaries can also be interested in the possibility of providing the companies, mentioned in the present review, with the
investments and bank or any other services.

All rights for the given bulletin belong to the Investment Company Veles Capital. The reproduction and/or distribution of the analytical materials of the
Investment Company Veles Capital are prohibited without the written permission of the Company. © Veles Capital 2008.

The principle of recommendation assignment

The investment recommendations are given based on the evaluation of the company’s share yield. The basis for the calculation of the expected company’s
cost is the evaluation by the discounted cash flows method (DCF). In some estimations the method of comparable coefficients, and also the mixed estimation
(by DCF method and by comparable coefficients method) are applied. All recommendations are assigned based on the determined by us the fair cost of the
shares within the nearest 12 months.

At the present moment the investment scale of the Investment Company Veles Capital is the following:

BUY - corresponds to the growth potential of the shares within the nearest 12 months by 15% or more.
ACCUMULATE - corresponds to the growth potential of the shares within the nearest 12 months for 5-15%.

HOLD - corresponds to the growth (reduction) potential of the shares within the nearest 12 months from -5% to 5%.
REDUCE - corresponds to the reduction potential of the shares within the nearest 12 months from 15% to 5%.
SELL - corresponds to the reduction potential of the shares within the nearest 12 months by 15% or more.

In some cases the deviations from the evaluation scale given above, based on which the recommendations are assigned, are possible. That fact relates to
the high volatility of some securities in particular, and market in the whole, and also to the individual characteristics of one or another issuer.

In order to get additional information and specifications please contact the Research Department of the Investment Company Veles Capital.
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Research Department research@veles-capital.ru
Mikhail Zak Ilvan Manaenko Illya Fedotov

Head of Department Fixed income market, Telecommunications

Strategy Macroeconomics IFedotov@veles-capital.ru

MZak@veles-capital.ru IManaenko@veles-capital.ru

Stanislav Fomenko Marina Irkly Oleg Zotikov
Metallurgy Transport, machinery Energy
SFomenko@veles-capital.ru Mirkly@veles-capital.ru OZotikov@veles-capital.ru
Dmitry Lyutyagin Oleg Salmanov Shawn Gizatulin

Oil and gas Fixed income Editor/Interpreter
DLyutyagin@veles-capital.ru OSalmanov@veles-capital.ru SGizatulin@veles-capital.ru

Paul Zhuravlyev
Interpreter
PZhuravlov@veles-capital.ru

Sales and Trading Department sales@veles-capital.ru
Yury Pavlov Sergey Vetoshkin Alexander Taran

Director (VIP clients) Corporative Clients Trading (Ukraine)
YPavlov@veles-capital.ru SVetoshkin@veles-capital.ru ATaran@veles-capital.com.ua

Strategic Investments Department

Andrey Lee
Head of department
AlLee@veles-capital.ru

Assets Management am@veles-capital.ru
Beyshen Isaev Vadim Labed Stanislav Brodsky

Head of Department Investor relations Investment products
Blsaev@veles-capital.ru Viabed@veles-capital.ru SBrodsky@veles-capital.ru

Russia, Moscow, 123610, Krasnopresnenskaya nab. 12, Ukraine, Kiev, 04070, Naberezhno-Kreschatitskaya,

Entr. 7, floor 18 37155

Tel. 7 (495) 258 1988, Fax: 7 (495) 258 1989 Tel.: 38 (044) 459 0250

www.veles-capital.ru Fax: 38 (044) 459 0251
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